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THE CONCENTRATED MILK INDUSTRY 


The history of concentrated milk goes back to that re- 
markable Frenchman, Nicholas Appert, who developed a 
way of preserving foods by air-tight sealing and the use of 
heat. In 1810, in order to economize in containers, he con- 
centrated milk, which is almost nine-tenths water, to two- 
thirds of its original bulk by boiling it in an open kettle. 
A strong cooked taste resulted from this method, how- 
ever, and the product was not acceptable for general use. 

In 1813 the vacuum pan was invented in England; it 
was not specifically designed for preserving milk, but its 
possibilities toward this end were soon recognized since 
it concentrated milk without altering the flavor so greatly. 
Between 1810 and 1850 people in Europe and America 
experimented with the preservation of concentrated milk 
by the addition of sugar. The first commercially success- 
ful venture was that of Gail Borden, who in 1856 estab- 
lished a sweetened condensed milk enterprise in New 
York. Six years later he opened a plant at Elgin, Illinois. 

This method of preserving milk made it so sweet that 
many people did not care for it. In 1884 John Meyenberg 
came to Highland, Illinois, from Switzerland with an 
idea for eliminating the use of sugar. His theory was to 
concentrate the milk, can and seal it, and then destroy 
any bacteria by sterilization with compressed steam. 
Meyenberg formed a company, built a plant, and the fol- 
lowing year packed the first sterilized, unsweetened milk 
(now commonly called evaporated milk) in this country. 
Discouraged because his process did not always work, he 
gave up, but a young IIlinois farmer named Louis Latzer 
took over the company and made it a success. 

These basic methods of concentrating milk in vacuum 
and preserving it by sweetening or sterilization are still 
in use today. Sixty per cent of the water is removed 
from both evaporated and condensed milk by evaporation 
under vacuum. Evaporated milk is canned without sugar 
and then sterilized. Condensed milk may be either sweet- 
ened or plain. About 40 per cent of each can of sweetened 
condensed milk is sugar, which preserves it so that 
sterilization after canning is unnecessary. Plain con- 
densed milk is neither sweetened nor canned and is 
perishable — it is sold in bulk and is used commercially, 
principally in the manufacture of candy and ice cream. 

From 1889 through 1914 the leading producers of 
condensed and evaporated milk were Illinois and New 
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York. Illinois ranked first in 1889, when it produced 61 
per cent of the United States’ total of 3,786,000 pounds, 
second in 1899, 1904, and 1909, and again first in 1914. 
By that time the nation’s annual total had increased to 
883,828,000 pounds; this amount was of little significance, 
however, when compared with the quantities produced 
during World War I. Domestic output more than doubled 
between 1914 and 1919, as millions of pounds of con- 
centrated milk went from the United States to the Allied 
armies and civilian populations. Likewise, in 1940 Ameri- 
can exports of such milk rose sharply, totaling about 146 
million pounds in the one year, or more than 4 times 
the average exports of the 5-year period preceding the 
outbreak of World War II. 

While war directs more attention to concentrated milk, 
its production is not a wartime industry. The domestic 
consumption of condensed and evaporated milk increased 
morte than 214 times from 1920 to 1938, and the first full 
year after the last war showed an increase of 20 per cent 
over the war years, 10 per cent over any previous year. 
A new appreciation for evaporated milk began to de- 
velop in the late 1920’s when some prominent physicians 
discovered that babies thrived on it. 

It was found that sterilization, which killed all bac- 
teria, also made the milk proteins easier to digest, and 
that homogenization, developed to insure an even distri- 
bution of fat globules, rendered the fats more digestible. 
Government standardization, requiring certain percent- 
ages of milk solids and milk fats, insured uniform rich- 
ness. Fortification with Vitamin D, sufficient to prevent 
rickets and promote optimal growth and tooth develop- 
ment, was adopted almost universally in 1945. These 
qualities make evaporated milk ideal for infants, and most 
bottle-fed babies are now on formulas prepared from it. 

Each day families in the United States buy more than 
9,000,000 cans of this product, which composes nearly 
26 per cent of all cans of food purchased. In 1946 Illi- 
nois ranked fifth in the production of evaporated milk 
in the United States, having produced 178,559,000 pounds; 
in the same year Illinois also produced 80,387,000 pounds 
of sweetened condensed milk and 17,586,000 pounds of 
plain condensed milk. Thus the State in which the con- 
centrated milk industry had some of its earliest begin- 
nings continues to maintain a leading position in the field. 
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Community Property Laws 


During 1947 community property laws were adopted by 
the states of Oregon, Michigan, Pennsylvania, and Ne- 
braska for the specific purpose of securing advantages for 
their residents under Federal income tax laws. The action 
of Pennsylvania has been nullified by a decision of the 
Supreme Court in that state which declared the law un- 
constitutional. A suit has been started to test the validity 
of the Nebraska law, and similar contests are expected in 
the other new community property states. Besides the 
states mentioned, community property laws are in effect 
at present in Louisiana, California, Arizona, Idaho, Ne- 
vada, Washington, New Mexico, Texas, and Oklahoma. 

The current interest in community property laws 
arises from the fact that, if properly drawn, they permit 
husbands and wives to split the family income and 
thereby derive benefits under the prevailing high rates of 
the Federal income tax. Although the recent adoptions 
were motivated by tax considerations, it was not for this 
reason that the original community property states 
adopted the system. The system was introduced in Loui- 
siana and later in some of the other states in the South 
and Southwest as a result of the Spanish influence. Spain 
had inherited it from her Visigoth conquerors centuries 
earlier. Eight states enacted community property laws 
before the adoption of the Sixteenth Amendment. In 
these states, the community principle is a well-established 
feature of their property laws. In the other American 
states, property relations of husband and wife have been 
controlled, until the recent enactments, by common law or 
statutory law derived from common law. 

Community property laws became significant for tax 
purposes with a series of Treasury rulings in the twenties 
and several Supreme Court decisions in 1930 which au- 
thorized the splitting of income between husband and 
wife for federal income tax purposes in community prop- 
erty states. With the recent approval by the Bureau of 
Internal Revenue of the new laws of Michigan, Nebraska, 
and Oregon, income can now be split between husband 
and wife in all twelve community property states. 

The benefits that would result in income taxation from 
the adoption of a community property law would go 
largely to the higher income groups. Under existing rates 
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and Bate a married man without dependents would 
not save income taxes from the splitting of income be- 
tween husband and wife unless his earnings exceeded 
$3,300 a year. A married man with two dependents would 
have to have an income over $4,400 a year to gain any 
advantage under the plan. Because of the high rates in 
the top brackets, taxpayers with large incomes would, of 
course, derive substantial tax savings under the com- 
munity system. It has been estimated that Michigan's new 
community property law will benefit only about five per 
cent of the taxpayers in that state under the present 
Federal income tax. 

Prior to 1942 the community property system accorded 
favorable treatment in the application of the Federal 
estate tax. The Internal Revenue Code was amended in 
1942, however, to eliminate this favoritism. In its appli- 
cation, the revised law actually penalizes community prop- 
erty in some cases. If a husband in a community property 
state dies first and the community property is the result of 
his earnings, his estate is taxed on all the community 
property. On the other hand, if the wife dies first, her 
estate is subject to a tax of at least half of the com- 
munity property even though she accumulated none of it. 

It is not possible to anticipate all the legal headaches 
that will inevitably accompany a shift from the non-com- 
munity to the community property system. Besides the 
question of acceptance of the law by the Bureau of In- 
ternal Revenue and that of constitutionality, other prob- 
lems to consider are the effects upon beneficiaries of life 
insurance policies; impact of gift taxes; property settle- 
ments in divorce cases; and the effect upon state income 
tax revenues. 

Because of the many problems that arise in connection 
with the adoption of community property laws, other 
measures have been proposed to equalize income tax 
burdens between non-community and community prop- 
erty states. One proposal is that joint returns be made 
mandatory by Federal law in all the states. Under this 
plan, husbands and wives in all states would be required 
to file joint income tax returns. They would not be per- 
mitted to file separate returns for income actually earned 
as they can under the present law. Mandatory joint re- 
turns would equalize income tax burdens between mar- 
ried couples in community property states and in other 
states. From a revenue standpoint, it has the advantage, 
assuming no change in rates or exemptions, that it would 
increase revenues. For this reason, it would probably be 
opposed by the community property states. 

The most widely discussed proposal is that Congress 
should authorize splitting of income between husband and 
wife for income tax purposes in all states. This plan 
appears to have the support of both major political 
parties in the House of Representatives. Secretary of the 
Treasury Snyder intimated in a recent speech, however, 
that the plan might not be acceptable to the Admin- 
istration. Provided rates are not subsequerttly raised to 
offset the loss, it is estimated that adoption of this meas- 
ure would result in a reduction of $800,000,000 in rev- 
enues. As between the splitting-of-income measure and 
the mandatory joint-return plan, it appears at present 
that the former has a better chance of being adopted. 

It would seem wise for any state that is contemplating 
adoption of a community property law for tax reasons 
to defer action at least until Congress has adopted a new 
tax bill. A state should not adopt a community property 
law solely for tax purposes except as a means of last 
resort. 
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HIGH LIGHTS OF THE NATION’S BUSINESS— JANUARY 


General business activity was the greatest in the peace- 
time history of the United States during 1947. The gross 
national product ended the year at a rate of approxi- 
mately $235 billions compared with an average of $203.7 
billions in 1946 and only $90.4 billions in 1939. The na- 
tional income passed the annual rate of $200 billions, 
compared with an average of $178.2 billions in 1946 and 
$72.5 billions in 1939. The average hourly wage of indus- 
trial workers was $1.25, roughly double prewar. The 
second round of wage increases was negotiated in a spirit 
of compromise, and labor completed the year with about 
60,000,000 employed and unemployment at a two-year low 
of hardly more than 1,500,000. Work stoppages were 
fewer than 4,000 in contrast to 5,000 the year before, with 
only 60 per cent as many workers involved. 

The nation’s corporations reported cash dividend pay- 
ments of $5,174 millions during 1947, 18 per cent more 
than the amount paid out in 1946; corporate profits after 
taxes were about $17 billions, compared with $12.5 bil- 
lions in 1946 and $5 billions in 1939. Exports were at a 
rate of $14.5 billions, compared with $9.5 billions in 1946 
and the previous record of $14.2 billions in wartime 
1944. Imports were about $5.5 billions, compared to the 
1946 figure of $4.9 billions. Retail sales volume, highest 
in the nation’s history, was estimated at $110 billions, as 
compared with $96.7 billions in 1946; chief factor in the 
climb of dollar volume to new peaks was sharply rising 
prices, particularly during the last five months of the year. 

Steel production of 84,787,501 ingot tons in 1947 was 
the fourth largest on record and far greater than had 
ever been reached before in a peacetime year. Automo- 
tive manufacturers produced 4.8 million cars and trucks, 


only slightly below the 1929 record of 5.4 million units; 
crude oil production reached an all-time high of 1.9 bil- 
lion barrels; and bituminous coal output exceeded 619 
million tons, not much lower than the all-time record of 
620 million tons produced in wartime 1944. Electric out- 
put reached 305 billion kilowatt hours compared with 270 
billion kilowatt hours in 1946, 

Electrical manufacturing climbed to a record rate 50 
per cent above 1946 and 40 per cent above the prewar 
peak of 1941; electric appliances led the industry with a 
volume 100 per cent above that of 1946 and more than 
double that of 1941. A million and a quarter electric 
ranges were produced in 1947, 92 per cent more than in 
1946 and a 73 per cent increase over 1941. Production of 
electric refrigerators reached 3,750,000 units, outstripping 
1946 by 67 per cent and the previous all-time high of 
1941 by 10 per cent. 

In January new construction, setting a fast pace for 
1948, ran 32 per cent higher than in the first month of 
last year. The value of new building totaled $1,106,000,- 
000 with a less than normal decline of only 6 per cent 
from December. Steel operations continued their record 
pace, turning out a peacetime peak of 1,732,200 net tons 
during the week ending January 20. The percentage 
figure, 96.1, was not as high as it has been in the past, 
because of an upward revision of the industry’s capacity. 
Automobile and truck production got off to a flying start 
for the new year with United States plants turning out a 
total of 106,188 units during the week ending January 10, 
but industrial gas shortages which developed because of 
cold weather resulted in shutdowns of some plants and a 
drop in production later in the month. 


HIGH LIGHTS OF ILLINOIS BUSINESS— JANUARY 


January operations on the Chicago Board of Trade wit- 
nessed new seasonal and/or all-time highs in the prices 
of many grains. Continued cold weather throughout most 
of the grain belt and continued buying by the Commodity 
Credit Corporation were held responsible. 

During the latter part of the month, grain quotations 
fluctuated in response to such varied stimuli as the pro- 
posed anti-inflation program of Baruch, snowfall through- 
out the Midwest, devaluation of the French france with 
subsequent misgivings over other currencies, and optimis- 
tic crop reports from abroad, on the one hand, and inter- 
mittent CCC buying, cold weather, and the refusal of the 
House banking committee to extend USDA authority to 
allocate corn to distillers, on the other. 

A mid-January report of the State-Federal Agricul- 
ture Departments stated that grain stocks on Illinois 
farms on January 1 were well below those of a year ago 
and those of 1937-46. Total feed grain supplies were about 
one-third below 1947 and one-fifth below the 10-year aver- 
age. Viewed in the light of anticipated reductions in 
livestock feeding, however, supplies do not appear quite so 
tight; per unit of livestock, supplies are about 15 per cent 
under the 10-year average. 

A joint State-Federal Agriculture Department re- 
lease indicates that cattle feeding in the State on January 
1 was at the lowest point since 1937. The reason given 
by the farmers is that precariously high feeder prices and 
high corn prices entail too much risk to encourage feed- 
ing. It is also reported that Illinois farmers are planning 
a reduced spring pig crop. Latest figures show a pro- 
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jected drop of 13 per cent from 1947 and the smallest 
crop since 1941. 

The USDA announced on January 29 that no acreage 
allotments or marketing quotas will be set for corn 
growers in 1948 because of the short supply of grains. 

Cost of coal to consumers increased another 10 cents 
per ton during January, when the Interstate Commerce 
Commission allowed railroads to raise interstate freight 
rates by that amount and the Illinois Commerce. Commis- 
sion granted a like increase to intrastate carriers. Retail 
coal dealers had increased prices in October by a similar 
amount and for the same reason. 

The Federal Security Agency has indicated that Fed- 
eral funds contributed in 1947 to 16 joint Federal-State 
programs in Illinois amounted to $78,329,000. Of this sum, 
$30.5 millions was provided for old-age assistance; $6.9 
millions was used for the support of dependent children; 
and $1.3 millions was supplied for aid to blind persons. 
Expenditures in the State under the old-age-survivors- 
insurance program included $18.7 millions paid to retired 
workers and $9.5 millions paid to surviving dependents of 
insured workers. Federal funds in varying amounts were 
also granted for other programs. 

Total outlay for assistance and relief in Illinois dur- 
ing 1947 amounted to $111,123,000, an increase of some 
$16,900,000 over 1946. A total of $91.4 millions was spent 
in 1947 for old age assistance and for aid to blind per- 
sons and dependent children, an increase of $12.5 mil- 
lions over 1946. During the year, 604,244 persons in 
Illinois received benefits of some kind. 
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General Summary 


More groups reported monthly increases in December 
than in November, and the range was wider, from —53.2 
per cent to + 45.0 per cent. Annual margins were similar 
to those of last month, although most of them were 
larger. 


PERCENTAGE CHANGES IN ILLINOIS BUSINESS 


December, 1947 
Percentage 
Indicators Change from — 
1939 = 
Dec. Nov 
1946 | 1947 | 100 
+ 15.9} +18.7 | 329.1 
Building permits?................. + 66.9 | —32.6 | 380.2 
+ 9.4) + 7.7 | 149.2 
Construction contracts awarded*....}+129.5 | —53.2 | 229.5 
Department store sales in Chicago’. .|+ 13.0 | +45.0] ..... 
Employment, manufacturing’. ..... 
+ 26.0 | + 4.4 | 299.7 
Life insurance sales (ordinary)’..... + 19.3} + 9.8 | 207.7 
Pay rolls, manufacturing?.......... 
Petroleum production®............. — 10.3 | + 2.8 | 243.2 


* Board of Governors of Federal Reserve System; ? Illinois 
Department of Labor; “Illinois Department of Mines and 
Minerals; ‘ F. W. Dodge Corporation; * Bureau of the Census; 
* Illinois Cooperative Crop Reporting Service; ‘Life Insurance 
Agency Management Association; * State Geological Survey. 

* Data not available. 


Construction activity declined in the month, but new 
contract award valuations were still more than twice as 
great as the year-ago figure. Valuations of building per- 
mits showed the same trend but to a lesser degree. Chi- 
cago department stores, after a poor November showing, 
recovered to report a fair-sized gain over the December, 
1946, level. Farm prices rose again in the month to a 
level 26 per cent higher than that of a year ago. 

Petroleum production continued to lag behind that of 
a year ago, although the margin was the narrowest since 
June, as a monthly increase of 2.8 per cent was reported. 
Life insurance sales also rose after a slump a month ago, 
reporting the greatest yearly advance since January. 


WHOLESALE PRICES 


A sizable increase between November and December 
wholesale prices brought their- level to within 3 per cent 
of the all-time high of May, 1920.:The BLS 889-com- 
modity index for December stood at 163.1, 2.3 per cent 
greater than that for November and 47.1 per cent higher 
than the December, 1946, figure. 
All groups gained in the month except chemicals and 
allied products, which fell 0.6 per cent as a result of a 


‘slight decrease in chemicals prices and a sizable drop for 


fats and oils. A general price advance for petroleum and 
products, because of competition for supplies, sent fuel 
and lighting materials quotations up 5.2 per cent in the 
month. Dismal prospects for 1948 crops caused higher 
livestock quotations (due to brisk buying for storage) 
and contributed to a 4.7 per cent gain in farm products 
prices. 

Production of butter is at the lowest per capita level 
since 1920, reflecting the retail prices ranging upwards 
of 90 cents per pound. The only restraint on further in- 
creases is the record production of margarine. Other food 
prices showed a tendency to level off, although higher 
costs of seasonal foods will probably send quotations for 
all foods up again. 


WHOLESALE PRICE INDEXES 


December, 1947 
Percentage Change 
Commodity from Index 
Dec. Nov. 
1946 1947 

All commodities. .......... +47.1 +2.3 163.1 

+17.0 +4.7 196.7 

Hides and leather products...| +14.9 +0.3 203.1 

Textile products............. + 9.6 +2.0 147.6 

Fuel and lighting materials...| +29.3 +5.2 124.3 

Metals and metal products....| +12.9 +0.4 152.1 

Building materials........... +21.0 +1.9 191.0 

Chemicals and allied products. + 7.4 —0.6 135.0 

Housefurnishing goods.......| +12.1 +1.4 134.8 

Miscellaneous commodities....| +11.6 +2.3 121.5 

Maw +18.8 +3.7 182.0 

Semimanufactured articles....| +15.9 +1.0 157.9 

Manufactured articles........ +13.9 +1.6 154.5 
All commodities other than 

+15.4 4-1.6 1535.35 
All commodities other than 

farm products and foods....| +16.5 +2.3 145.3 


Source: Bureau of Labor Statistics. 
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FINANCE 


Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
such checks. Bank debits are therefore regarded as indi- 
cators of the general trend of business. They are not so 
indicative when applied solely to New York and Chicago, 
since great transfers of funds take place between those 
cities, but changes in bank debits of Illinois cities other 
than Chicago are significant to the businessman.) 

Substantial increases in most of the 15 reporting IIli- 
nois cities between November and December brought 
bank debits up 18.7 per cent in the month to a level 15.9 
per cent above that of December, 1946. This month’s 
total, $10,254,937,000, was the highest reported in the last 
twelve years. The monthly gains ranged from 1.9 per cent 
in Peoria to 24.0 per cent in Elgin. Elgin reported the 
smallest annual margin, however (6.4 per cent), while 
Moline showed the greatest (33.8 per cent). 

The twelve Federal Reserve districts combined showed 
a monthly advance of 27.4 per cent, more than reported 
by the Chicago and St. Louis districts (17.9 per cent and 
18.0 per cent, respectively). On an annual basis, however, 
the nation as a whole made a slightly poorer showing 
than the two Mid-western districts. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

December sales of ordinary life insurance in Illinois 
totaled $98,087,000, the highest total since May, 1946, and 
9.8 per cent above November, 1947. Annually, sales were 
up (19.3 per cent) for the third consecutive month. In the 
United States, larger advances were reported, 17.5 per 
cent in the month and 23.5 per cent annually. Total IIli- 
nois sales in 1947 were 2.9 per cent below the 1946 
figure, while the United States annual total fell just 2.1 
per cent from last year’s level. 


Postal Receipts 


(Postal receipts are considered an easy and fairly reliable 
measure of local business conditions over a period of time, 
since their fluctuations in the long term follow to a con- 
siderable extent the variations in general business activity.) 


POSTAL RECEIPTS IN ILLINOIS CITIES 


Change 
December 
City 1947 
December | November 
1946 1947 

88 ,016 + 9.8 +53.1 
38 ,889 + 5.8 +92.6 
Bloomington............ 78,428 +10.1 +45.0 
10,768 + 5.3 +50.1 
ta 14,757 +30.3 +56.4 
20 ,447 +17.4 +84.5 
63,777 +22.7 +78.8 
10,734,409 +15.2 +24.0 
98 , 203 +13.9 +77.7 
East St. Louis and 

National Stock Yards. . 79 ,108 + 5.2 +63.7 
83 , 239 +11.2 +57.3 
39,953 + 9.2 +78.1 
Comite City... 19,262 + 8.2 +84.9 

35,269 +19.0 +59.6 
72,601 +21.7 +31.6 
Mount Vernon.......... 17,388 + 8.0 +69.3 
Murphysboro........... 8,094 + 7.1 +75.3 
71,622 +20.1 +61.7 
190 ,969 +21.7 +68.7 
Rock Island............. 71,100 + 5.3 +53.6 
West Frankfort.......... 8,641 + 3.3 +90.5 


BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 


Percentage Change 
City December December November Dec., 1947, from 
1947 1946 1947 

1946 1947 

WO $10,254,937 $8 ,847 ,800 $8 ,642 ,434 +15.9 +18.7 
25,431 21,808 21,994 +16.6 +15.6 
East St. Louis and National Stock Yards.......... 134,043 103 , 386 117,745 +29.7 +13.8 


Source: Board of Governors of the Federal Reserve System. 
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PRODUCTION 
Coal 


Mines in Illinois increased coal production 7.7 per cent 
between November and December, with the 5,427,093 tons 
mined representing an increase of 9.4 per cent over a year 
ago. Strip mine production declined slightly in the month, 
as two fewer mines reported; but eight more operators 
pushed shaft mine production up almost 500,000 tons. 

Production for the year totaled 61,639,452 tons, 7.7 
per cent higher than in 1946. 

The outlook for Illinois production is not clear, de- 
pending on the number of new mines opened and whether 
the more mechanized mines in Illinois can get replace- 
ment parts. 

Demand for coal should continue at the present high 
level. New sources of petroleum are not being discovered 
as rapidly as in the past, and there has been a tendency 
to substitute coal for liquid fuels whenever this is pos- 
sible. 


Petroleum 


Oil and gas fields in Illinois produced 5,479,000 barrels of 
crude petroleum in December, 2.8 per cent more than in 
November, but 10.3 per cent below the December, 1946, 
output. This year’s production, 66,438,000 barreis, fell 
11.8 per cent short of last year’s figure. 

Only 77 new wells were completed in December, the 
smallest number since April and 47 fewer than in De- 
cember, 1946. In 1947, 1,102 new wells were completed, 
as compared with 1,387 last year. 


Electric Power 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

Illinois utilities showed a 1.4 per cent gain in electric 
power production for public use between October and 
November, as reported by the Federal Power Commission. 
The November figure, 1,461,699,000 kilowatt hours, was 
18.1 per cent above that of a year ago. Production by 
water power was only slightly above November, 1946, 
while fuels showed a substantial gain and continued to 
account for most of the production in Illinois. 

Production in the United States, in November, 21,847,- 
000,000 kilowatt hours, was 2.2 per cent below October, 
but 9.5 per cent above last year. © 


CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 


December valuations of building permits were 32.6 per 
cent below those of November, but the $21,934,478 total 
represented a 66.9 per cent increase from the December, 


1946, level. The number of permits issued fell 28.0 per 
cent in the month, but showed a 17.4 per cent advance on 
an annual basis. In 1947, permits issued were valued at 
$319,723,532, 17 per cent greater than in 1946. 

New residential building reported a 46.1 per cent drop 
between November and December, while new nonresiden- 
tial construction fell 22.9 per cent. Additions, alterations, 
repairs, and installations showed a slight dollar gain, al- 
though the number of projects declined 19.2 per cent. 

On an annual basis, all three groups reported sizable 
increases: 52.2 per cent for new residential building, 72.5 
per cent for new nonresidential construction, and 98.2 
per cent for additions, alterations, repairs, and in- 
stallations. 

Twenty-four permits for large projects were issued in 
December, 17 of them in Chicago. These covered 2 apart- 
ment buildings, 3 storage buildings, an auto sales and 
service building, a warehouse addition, an office and 
factory building, an addition and alteration to a telephone 


building, a factory addition, an auto sales building, 2. 


factories, a factory warehouse and office building, a ware- 
house, a bank addition, and a school. Permits issued in 
Chicago suburban cities included an apartment building 
in Evanston, a mercantile building in Elmwood Park, a 
factory in Cicero, an industrial building in Libertyville, a 
municipal building in Mt. Prospect, and an educational 
building in Palatine. Only one project received a permit 
in downstate cities, a telephone exchange and office build- 
ing in Granite City. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

Construction contracts awarded in Illinois in De- 
cember were valued at $38,132,000, representing a decline 
of 53.2 per cent from last month’s figure, but 129.5 per 
cent above the level of December, 1946. 

Monthly declines were reported for all three construc- 
tion classifications, ranging from 11.9 per cent for resi- 
dential building to 67.5 per cent for public works and 
utilities construction. The former, however, was almost 
three times as great as the December, 1946, level, while 
the latter jumped 362.5 per cent. 

Two large awards were made in Cook county in De- 
cember for 19 apartments housing 366 families and a gen- 
erating plant. Construction in the Chicago territory in 
1947 declined 7 per cent from the 1946 total. Awards for 
residential and nonresidential construction fell in the year, 
but those for heavy engineering showed a gain. 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 


Percentage Change 

Dec., 1947, from 
Type of Construction Dec. Dec. Nov. 
1947 1946 1947 

Dec. Nov. 
1946 1947 

Total Construction. ..| $38,132 | $16,615 | $81,524 | +129.5| — 53.2 

Total Building.......... 29,382 14,723 54,608 | + 99.6] — 46.2 

Residential.......... 14,389 4,871 16,331 | +195.4] — 11.9 

Nonresidential....... 14,993 9,852 38,277 | + 52.2| — 60.8 

Public Works and Utilities 8,750 1,892 26,916 | +362.5| — 67.5 


Source: F. W. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise, the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

The Christmas shopping season showed its effects in 
Chicago as December department store sales jumped to 
45 per cent above the November figure. This large gain 
was about as expected, after the poor showing the month 
before. Chicago stores reported an annual increase of 13 
per cent, the greatest margin since July. Most of this gain, 
however, was probably a result of higher prices. 

Total sales during 1947 were just 6 per cent above 
the 1946 total, indicating a drop in unit volume. This 
decrease in volume was a reflection of the higher prices 
for food and clothing. Few stores were bothered with 
inventory trouble, however, as most of the weak items 
were cleared out last year, leaving little need for January 
clearance sales. 

For the nation as a whole, department store trade was 
estimated to have increased 46 per cent between Novem- 
ber and December and 10 per cent on an annual basis. 


Other Kinds of Business 


Independent retail stores in Chicago did not show as 
great a November-December increase in sales as did 
department stores. There were numerous large gains and 
relatively few declines, but the latter were enough to 
keep the total volume from advancing more than 22 
per cent. On an annual basis, however, the all-store gain 
of 16 per cent was greater than that for department 
stores. Total trade for the year was 14 per cent greater 
than in 1946, 

Monthly changes in Chicago reflected varying trends 
in the major groups, ranging from —6 per cent (in the 
lumber-building-hardware group) to +119 per cent (in 
jewelry stores). Variety store trade jumped 100 per cent, 
and a 125 per cent advance in men’s and boys’ furnish- 


RETAIL SALES OF INDEPENDENT STORES IN 
SELECTED ILLINOIS CITIES 


Percentage Change 
Dec., 1947, from 


December 
1946 


12 months, 
1947, from 
12 months, 


East St. Louis 
Evanston 


Springfield 
Waukegan 


ings stores sent apparel trade up 11 per cent. Other large 
gains were reported for florists, liquor stores with pack- 
aged goods, and fuel and ice dealers. The decline in the 
lumber-building-hardware group was chiefly the result 
of a sizable drop for lumber and building materials 
dealers. Motor vehicle dealers and accessory, tire, and 
battery dealers reported decreases in the month, sending 
trade in the automotive group down 3 per cent. 

On an annual basis, changes did not vary as widely. 
Fuel and ice dealers reported a 70 per cent increase, while 
other changes ranged from —11 per cent to + 48 per 
cent. Liquor stores continued to show an annual decline, 
along with candy, nut, and confectionery stores, book and 
stationery stores, and drinking places. 

The nation as a whole made a poorer showing, re- 
porting a 21 per cent gain in the month to a level just 9 
per cent over that of a year ago. 


RETAIL SALES OF INDEPENDENT STORES IN 
CHICAGO BY KIND OF BUSINESS 


Percentage Change 
Dec., 1947, from 


Dec. Nov. 
1946 1947 


Kind of Business 


+16 +22 
+13 


OTHER KINDS OF BUSINESS: 
Food Group 
Grocery and combination stores w 
Grocery stores (without fresh meat). . 
Combination stores (groceries, meats). . 
Meat markets 
Candy, nut, confectionery stores 
Bakeries, caterers 
Eating and Drinking Places 
Restaurants, cafeterias, lunchrooms 
Lunch counter, refreshment food stands. . 
Drinking places with meals 
Drinking places without meals 
Liquor Stores (packaged goods) 


— 


++ 144444 


Sw 


Filling Stations 
Fuel and Ice Dealers 
Drug Stores 
Book and Stationery Stores 
Dry Goods and General Mdse. Stores 
Variety Stores 
Apparel Group 
Men’s, boys’ clothing and furnishings 


~ 
ao 


Men’s and boys’ clothing stores 
Men’s and boys’ furnishings stores. . . 
Family clothing stores 
Women’s ready-to-wear stores 
Women’s accessories stores 
Shoe stores 
Custom tailors 
Furriers, fur shops 
Jewelry Stores 
Automotive Grou 
Motor-vehicle dealers 
Accessory, tire, battery dealers 
Furniture-Household-Radio Group 
Furniture stores 
Floor coverings, drapery stores 
Other home furnishings stores 
Lumber-Building-Hardware Group 
Lumber-building materials dealers 
Paint, glass, wallpaper stores 
Hardware stores 
Miscellaneous 


Source: Bureau of the Census. 


Source: Bureau of the Census. 
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CONSUMERS’ PRICES 


Chicago Indexes 


(The consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

After a slight decline in October the consumers’ price 
index rose ence again to 168.3 in mid-November, 0.6 per 
cent above last month’s figure and 10.4 per cent greater 
than in November, 1946. Prices in the country as a whole 
rose more in the month (0.7 per cent), but showed a 
smaller annual margin (8.3 per cent). 

Only fuel, electricity, and ice showed a gain of more 
than one per cent (2.1 per cent) in the month, as a result 
of advances in coal and fuel oil prices. Other price in- 
creases ranged from 0.3 per cent for foods to one per cent 
for miscellaneous commodities. 

On an annual basis, margins varied from 8.8 per cent 
in the miscellaneous group to 14.6 per cent for fuel, 
electricity, and ice. 


CHANGES IN CHICAGO INDEXES 


November, 1947 
Commodity Percentage Change from ae 
November October 1935-39 = 
1946 1947 100 

+10.4 +0.6 168.3 
+ 9.7 +0.3 207.8 
+14.4 +0.8 191.0 

Fuel, electricity, and ice. . +14.6 +2.1 121.7 
House furnishings....... +10.2 +0.8 180.0 
Miscellaneous.......... + 8.8 +1.0 142.5 


_* Not surveyed monthly. 
— Bureau of Labor Statistics, Chicago Regional 
ce. 
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Retail Food Prices 


Changes in the three Illinois cities between October and 
November showed different trends, ranging from a small 
decline to a sizable increase, although all three cities 
showed annual gains. 

Prices in Chicago advanced a slight 0.3 per cent in 
the month, led by an 8.3 per cent jump in cereals and 
bakery products prices. Other sizable gains were reported 
for dairy products and fats and oils. These increases 
were almost offset by monthly price declines of 4.0 per 
cent in meats and 3.3 per cent in eggs. 

Peoria reported a noticeable 3.8 per cent advance in 
November as a result of gains in all groups except fats 
and oils and eggs. The largest price increases were 
shown in fruits and vegetables (9.2 per cent), dairy 
products (4.0 per cent), and cereals and bakery goods 
(3.9 per cent). : 

The only monthly decline was reported for Springfield, 
showing decreases in prices of meats (4.1 per cent) and 
eggs (0.2 per cent). These more than counteracted ad- 
vances in the other groups, ranging from 0.4 per cent for 
fruits and vegetables to 4.6 per cent for dairy products. 

Annual price margins were 9.7 per cent in Chicago, 
15.8 per cent in Peoria, and 9.4 per cent in Springfield. 
Gains of more than 20 per cent in cereals and bakery 
goods and more than 15 per cent in beverages were shown 
in all three cities. Peoria also reported large advances 
for eggs, fruits and vegetables, and meats. The only large 
decline was shown in prices of fats and oils: 22.2 per 
cent, 19.8 per cent, and 25.8 per cent, respectively, in the 
three cities. 


PERCENTAGE CHANGES IN RETAIL FOOD COSTS 


Percentage Change November, 1947, from 
Commodity Group November, 1946 October, 1947 
Chicago Peoria Springfield Chicago Peoria Springfield 
dar tid + 9.7 +15.8 + 9.4 +0.3 + 3.8 —0.2 
Cereals and bakery goods. ...................... +22.6 +21.5 +20.2 +8.3 + 3.9 +2.6 
+14.2 +21.6 +12.2 —4.0 + 1.9 —4.1 
— 0.2 + 2.7 + 0.4 +4.5 + 4.0 +4.6 
+ 7.9 +22.1 +18.5 —3.3 — 0.4 —0.2 
— 2.0 + 6.5 + 3.5 +2.0 + 2.5 +4.8 
—22.2 —19.8 —25.8 +4.1 — 0.5 +3.8 
Sugar and + 8.9 +10.8 +10.7 +2.0 + 2.0 +1.9 


Source: Bureau of Labor Statistics, Chicago Regional Office. 
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SPECIAL EMPLOYMENT REPORT 


Nonagricultural employment in Illinois for November, 
1947, according to joint estimates recently released by the 
Illinois Department of Labor and the Regional Office of 
the United States Bureau of Labor Statistics, reached an 
all-time high of 3,179,600. This figure was 2.8 per cent 
higher than the estimate for November, 1946, and 0.4 
per cent higher than the number at work in mid-October. 

Employment in the manufacturing group rose 0.7 per 
cent on a monthly basis and 3.0 per cent for the year. 
Individual industry groups which showed notable gains 
over November, 1946, were manufacturers of transporta- 
tion equipment and foods. Stone, clay, and glass concerns 
showed a rise of 3.1 per cent in the month and automo- 
bile manufacturers had 3.8 per cent more workers. 

In the mining, quarrying, and petroleum production 
group, employment dropped 0.4 per cent from the October 


level and 1.9 per cent on an annual basis, the latter decline 
resulting from decreases for bituminous coal and petroleum. 

The number of contract construction workers jumped 
15.9 per cent from the November, 1946, figure, but a 
decrease of 3.8 per cent was reported for the month. 
Branches of the transportation and utilities group evi- 
denced diverse trends, with public utilities and telephone 
and telegraph companies showing notable annual in- 
creases, in contrast to a decline reported for “other 
transportation.” 

All branches of trade, finance, insurance, and real es- 
tate, and service groups showed increases over both No- 
vember, 1946, and October, except for a slight monthly de- 
cline in “other services and miscellaneous.” Government 
employment was down on both bases, with a marked cut of 
14.6 per cent in Federal employment below November, 1946. 


ESTIMATES OF EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS IN ILLINOIS 
(Number of Workers in Thousands) 


Percentage Change 
sails Nov. Oct. Nov. Nov., 1947, from 
1947 1947 1946 Oct. ie 
1947 1946 
1266.3 1257.0 | 1229.6 +0.7 + 3.0 
Other manufacturing, including rubber and tobacco.................... 64.0 63.0 67.3 +1.5 — 5.0 
MINING, QUARRYING, AND PETROLEUM PRODUCTION.......... 46.4 46.5 47.3 —0.4 -— 1.9 
10.3 10.5 10.4 —2.4 1.0 
FINANCE, INSURANCE, AND REAL ESTATE.....................-- 144.7 144.7 140.7 +0.0 + 2.9 
332.7 332.6 309.4 +0.0 + 7.5 
297.0 297.7 275.6 —0.3 + 7.8 


Source: Illinois Department of Labor and U. S. Bureau of Labor Statistics, cooperating. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES 


ALTON (Pop. Est. 40,000) 


(Alton, on the Mississippi River, is in a highly industrialized area 
which produces glass bottles and specialties, steel and brass products, 
ammunition, shoes and leather products, tools and mining equipment, 
lead ingots, paperboard and boxboard, clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the area.) 

Retail trade advanced 16 per cent between November and 
December to a level 8 per cent above that of a year ago. Bank 
debits and postal receipts rose 15.6 per cent and 70.4 per cent, 
respectively, from last month, and were 16.6 per cent and 10.8 
per cent greater than the December, 1946, figures. Building 
permits in December were valued at $94,763, representing a 
20.4 per cent drop from the figure for last month. The total 
for 1947, however, was more than twice as great as that for 


1946. 
AURORA (Pop. Est. 48,500) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

The Christmas mail brought age receipts up 53.1 per cent 
between November and December, while the annual margin 
was 9.8 per cent. Bank debits reported a monthly increase of 
13.6 per cent and a 12.7 per cent gain for the year, while 
department stores reported an advance in sales of 26.6 per 
cent in the month to a volume 15.4 per cent above the level 
of a year ago. Valuations of building permits were $89,487, 
indicating a decline of 14.4 per cent in construction activity 
from November. 


BELLEVILLE (Pop. Est. 32,000) 


(Belleville is an important industrial city producing stoves, drinking 
fountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

December building permit valuations were more than twice 
as great as the November figure, totaling $131,300. Total val- 
uations for 1947 were 18 per cent greater than in 1946. Postal 
receipts and retail trade, showing the effects of the holiday 
season, reported advances of 92.6 per cent and 29 per cent, 
respectively, from a month ago and were 5.8 per cent and 
28 per cent above the level of December, 1946. 


BLOOMINGTON (Pop. Est. 33,000) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and ven- 
tilating equipment, furnaces, stoves, boilers, washing machines and 
ironers, railroad equipment, dairy products, canned vegetables, and 
candy. It also has railroad shops.) 

December postal receipts were $78,428, 45.0 per cent greater 
than the November figure and 10.1 per cent more than that 
of a year ago. Bank debits showed a smaller monthly in- 
crease (3.9 per cent), but the annual gain was slightly larger 
(11.0 per cent). Valuations of building permits were quoted 
at $36,800, representing a decline of almost 75 per cent be- 
tween November and December. On the other hand, total 
valuations for the year rose 16.3 per cent from the 1946 level. 


CHAMPAIGN-URBANA (Pop. 37,366) 


(Champaign-Urbana, home of the University of Illinois, is located in a 
rich agricultural region. Chief among the products of the area are 
academic and athletic equipment, butter, construction and road-build- 
ing machinery, concrete products, forgings and castings, gloves, soy- 
bean products, and trailers.) 

Building permits were valued at $159,250 in December, 17.9 
per cent greater than the level of a month ago. Bank debits 
were 2.9 per cent greater than the November volume, showing 
a 12.0 per cent gain from the December, 1946, figure. Cham- 
paign postal receipts jumped 78.8 per cent in the month, while 
those in Urbana advanced 39.8 per cent. Annual gains in the 
two cities were 22.7 per cent (in Champaign) and 6.9 per 
cent (in Urbana). 


CHICAGO (Pop. Est. 3,450,000) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 


auto accessories.) 

Retail trade and department store sales increased 22 per 
cent and 37.3 per cent, respectively, between November and 
December and showed advances of 16 per cent and 14.4 per 
cent on an annual basis. Postal receipts were 24.0 per. cent 
greater than in November, and the $10,734,409 total was 15.2 
per cent above the December, 1946, figure. Bank debits rose 
19.5 per cent during the month to a volume 15.7 per cent 
greater than the level of a year ago. Building permits in De- 
cember were valued at $10,815,576, indicating a level 24.2 per 
cent below that of November. Despite this decline, valuations 
a8 the entire year were slightly greater than the volume in 


DANVILLE (Pop. Est. 40,000) 


(Danville has a diversified list of industries, including coal mining, 
clay products, textiles, coal-mining machinery, foundry and machine 
shop products, leather, hardware, lumber, furnaces, hemp products, 
and food processing.) 

Building permits, valued at $139,263 in December, were 
38.9 per cent greater than in November and brought total 
valuations in 1947 to almost 14 per cent above the volume for 
1946. Postal receipts jumped 72.1 per cent between November 
and December to show an increase of 17.8 per cent in the 
year. Bank debits reported similar trends, although the 
changes were smaller—only 8.8 per cent during the month 
but 10.0 per cent on an annual basis. 


DECATUR (Pop. Est. 63,750) 


(Decatur, the center of soybean production and processing, is the soy- 
bean capital of the world. The city leads in the processing of corn and 
metals, and is the center of the cotton wash-dress industry. Other im- 
portant industries include foundries, railroad shops, metal companies, 
machine shops, and manufacturers of pharmaceutical, plastic, wood, and 
paper products.) . 

December postal receipts were more than 75 per cent 
greater than those in November, while bank debits rose just 
5.4 per cent in the same period. On an annual basis, the 
former showed the smaller increase, 13.9 per cent, compared 
with that for bank debits, 20.5 per cent. Building permit val- 
uations slumped 84.3 per cent from the November level, but 
the 1947 total was more than 50 per cent greater than that 
for 1946. Retail trade and department store sales, reflecting 
the Christmas rush, jumped 39 per cent and 35.1 per cent, 
respectively, between November and December, while annual 
increases were 15 per cent and 17.7 per cent. 


EAST ST. LOUIS (Pop. Est. 80,000) 


(East St. Louis is a leader in the State in meat packing. Other im- 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. The 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

Building permit valuations fell 37.2 per cent during the 
month to $214,610. Total valuations in 1947 also showed a 
decline, falling 25.1 per cent short of the 1946 figure. Retail 
trade advanced 22 per cent from the November volume and 
reported a 13 per cent gain on an annual basis. Bank debits 
rose 13.8 per cent in the month to a level 29.7 per cent above 
the volume for December, 1946. As expected, postal receipts 
showed a large jump between November and December (63.7 
per cent), while only a slight margin for the year (+ 5.2 per 
cent) was shown. 


ELGIN (Pop. Est. 44,000) 


(Elgin has important industries producing watches, compacts, dresser 
sets, radios, electric toasters, dairy products, automobile accessories, 
capping and filling machines, water softeners, street sweepers, wood- 
work, store equipment, ovens, cylinders, shoes, clothing, steel cabinets, 
screws, bolts, and tools, and engaged in meat packing and processing, 
and publishing.) 

A monthly increase of 24.0 per cent was reported for bank 
debits in December, while postal receipts advanced 57.3 per 
cent during the same period. Compared with the December, 
1946, figures, the former rose 6.4 per cent and the latter 
showed a gain of 11.2 per cent. Department stores reported 
a 37.2 per cent rise in the month to a volume 20.4 per cent 
above that of last year. Building permits were valued at 
$41,768 in December, 59.0 per cent below the figure for a 
month ago. 
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FREEPORT (Pop. Est. 25,065) 


(Freeport is an important manufacturing center, surrounded by a rich 
grain and dairy farm region. Some incustries are insurance and the 
manufacture of batteries, toys, hardware, farm machinery, oil burners, 
windmills, medicines, food products, printing and electrical equipment.) 

luilding permit valuations fell to $2,900 in December, a 
decline of 93.7 per cent from the level in November. However, 
total valuations for the entire year were more than twice as 
great as the 1946 volume. Postal receipts in November totaled 
$25,912, only slightly greater than in October and representing 
an increase of 11.1 per cent from the figure for November, 
1946. 


JOLIET (Pop. Est. 50,000) 


(Joliet is an important industrial city manufacturing wallpaper, wire, 
roofing. gas ranges, firebrick, horseshoes, packaging machines, bakery 
machinery, chemicals, calendars, cartons, tanks, beer, barrels, dairy 
products and work clothing. It has railroad shops, oil refineries, coal 
mines, and limestone quarries.) 

Independent retailers and department stores both reported 
large advances in the month, 39 per cent and 42.7 per cent, 
respectively, while on an annual basis the margins were just 
11 per cent and 11.7 per cent. Bank debits rose 14.4 per cent 
from November and showed a 7.3 per cent annual gain, 
whereas postal receipts were 48.5 per cent greater than in 
November, but fell 5.3 per cent on an annual basis. Building 
permits, valued at $108,995, indicated a 28.5 per cent decline 
in the month, but for the whole year valuations were almost 
00 per cent greater than in 1946. 


KANKAKEE (Pop. Est. 24,200) 


(Kankakee, located in a rich, diversified farming area, is an important 
manufacturing center for implements, furniture, textiles, 
building materials, paints, foundry and machine shop products, ana 
stone quarries.) 

Postal receipts advanced 59.6 per cent between November 
and December and were 19.0 per cent above the volume of a 
year ago. Department store sales, despite the Christmas season, 
rose only 16.8 ‘per cent in the month, while the annual margin 
was more than 25 per cent. Twenty-three building permits, 
valued at $175,618, were issued in December and brought the 
1947 total to 10.2 per cent above that for 1946, even though 
no permits were issued in November. 


MATTOON (Pop. Est. 20,000) 


(Mattoon, a strategically located manufacturing city and the site of 
railroad shops and truck terminals, is surrounded by a rich grain, live- 
stock, and poultry producing area. Among important articles manu- 
factured are kitchen furniture, restaurant and beauty parlor equipment, 
steel tubing, road grading machinery, fluorescent lamps, clothing, shoes, 
brooms, foundry products, and Diesel engines.) 

Reports from the Chamber of Commerce showed a 
monthly decline (2.2 per cent) in employment, but an 8.4 per 
cent gain in pay rolls. Both were up for the year, however, 
27.5 per cent and 71.2 per cent, respectively. Bank debits and 
postal receipts advanced 14.0 per cent and 63.1 per cent, re- 
spectively, from November, and rose 27.7 per cent and 15.7 
per cent in the year. 


PEORIA (Pop. Est. 119,419) 


(Peoria, a highly diversified industrial city, is the largest producer of 
earth-moving equipment in the world. It has large distilleries, chemical 
plants, agricultural implement plants, and stockyards, and firms en- 
gaged in the manufacture of cotton goods, pharmaceuticals, malleable 
iron, and steel products such as wire rods, fencing, stoves, furnaces, 
and sheet metal goods. Agricultural foods and soybeans are processed.) 

Department store sales and retail trade increased 28.7 per 
cent and 33 per cent, respectively, between November and 
December, to show gains of 14.7 per cent and 13 per cent 
irom the level in December, 1946. Valuations of building per- 
mits, $168,298, were less than one-half of the figure for No- 
vember, but the total valuations in 1947 were slightly greater 
than in 1946. Postal receipts jumped 55.1 per cent during the 
month, while the gain from a year ago was just 7.1 per cent. 
Bank debits reported a smaller monthly increase (1.9 per 
cent), but showed a greater rise on an annual basis (12.3 
per cent). 


QUINCY (Pop. Est. 42,000) 


(Quincy has important industries producing stoves, ranges, furnaces, 
pumps, industrial trailers, poultry equipment, showcases and store fix- 
tures, shoes, plumbing and steam equipment, machine tools, and elec- 
tronic and broadcasting equipment. gticultural products are 

and processed.) 


Valuations of building permits were $125,090 in December, 
an increase of 36.5 per cent from the level in November, 
bringing the total for the year to a volume more than twice 
as great as in 1946 (+ 123.9 per cent). Postal receipts jumped 
to 61.7 per cent above the November figure, while bank debits 
made a monthly gain of 14.2 per cent. The former showed a 
20.1 per cent increase on an annual basis and the latter re- 
ported an increase of 21.3 per cent during the same period. 


ROCKFORD (Pop. Est. 93,000: Metropolitan 
Area Est. 110,000) 


(Rockford is the third largest city of the State. It is an important 
rianufacturing center for agriculutural machinery, machine tools, pisto» 
rings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood- and iron-working machinery, pianos, stoves, 
leather goods, air conditioning and heating equipment.) 

Building permit valuations in December, $180,750, were 
less than one-half of the November total, but total valuations 
in 1947 were 42.3 per cent greater than in 1946. Electric power 
sales showed a slight decline of 0.8 per cent between No- 
vember and December. Department stores reported a 38.5 per 
cent increase during the month, bringing the annual volume to 
15.2 per cent greater than that of a year ago. Bank debits 
and postal receipts rose 19.7 per cent and 68.7 per cent, re- 
spectively, in the month, while on an annual basis they were 
up 20.1 per cent and 21.7 per cent. 


ROCK ISLAND-MOLINE (Pop. Est. 87,500) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other importa... 
industries are machine tools, iron and brass foundries, heating a 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
factories, glass and paper products, farm . plants, rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 

Postal receipts advanced 53.6 per cent and 31.6 per cent 
in Rock Island and Moline, respectively, between November 
and December, while annual margins were much smaller, 
5.3 per cent and 21.7 per cent. Rock Island building permit 
valuations were 42.8 per cent below the November figure, but 
Moline reported a 5.1 per cent advance. Total valuations in 
1947, however, were greater than in 1946 in both cities, + 13.1 
per cent and + 88.7 per cent. Moline department store sales 
jumped 47.4 per cent from the November level and showed a 
17.0 per cent annual gain, while retail trade in both cities was 
up 22 per cent in the month and 27 per cent from the De- 
cember, 1946, volume. 


SPRINGFIELD (Pop. Est. 85,000) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and earth-moving 
machinery, agricultural implements, machine tools, and boilers. It is 
also a center of coal mining and the processing of grain and soybeans.) 

Retail trade advanced 36 per cent in the month to a level 
12 per cent greater than that in December, 1946. Department 
store sales showed a greater advance from last December 
(34.0 per cent) than from November, 1947 (27.4 per cent), 
reflecting an early Christmas shopping spurt by consumers in 
1946. Building permits were valued at $422,350, 5.4 per cent 
greater than in November, bringing the 1947 total up to about 
10 per cent above the 1946 figure. Bank debits and postal 
receipts advanced 20.3 per cent and 56.2 per cent from No- 
vember and rose 22.9 per cent and 11.6 per cent in the year. 


CRAB ORCHARD AREA 


(A large ‘“‘dispersed city” area embracing Jackson, Williamson, and 
Franklin counties surrounds Lake Crab Orchard. These three counties, 
containing the larger cities of Benton, Carbondale, Herrin, Johnston 
City, Marion, Murphysboro, and West Frankfort, and denseiy popu- 
lated rural areas, have a total population of 130,396. Coal mines 
constitute the principal industry, although there are also wood product 
plants, clothing manufacturers, home appliance and shoe factories, and 
diversified agriculture in the region.) 

Retail trade declined 3.5 per cent between October and 
November, but rose 17.1 per cent in the year. Building permit 
valuations in four cities dropped 66.4 per cent from the No- 
vember level, but showed a 61.0 per cent annual gain. De- 
cember postal receipts advanced more than two-thirds in the 
month and were 16.6 per cent above the December, 1946, total. 
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